
No financial Baseline Case I Case II Case III
frictions λw = 0.7581 λw = 1 λw = 0 λw = 0

λv = 0.0619 λv = 0 λv = 0 λv = 1

Elasticities of financial terms
1. ϵϕ,X 0 -10.174 -5.474 -12.665 -12.930
2. ϵΩ,X 0 -9.656 -5.474 -12.487 -12.740
3. ϵ ϕ

Ω
,X

0 -0.518 -1.199 -0.178 -0.190

Wage elasticity ϵW,X

1. WLevel 0.0170 0.0170 0.0170 0.0169 0.0169
2. Wθ 0.0158 0.1194 0.0730 0.1332 0.1339
3. WFLW 0.0000 0.0021 0.0000 0.0030 0.0032
4. Whiring 0.0000 -0.0030 -0.0102 0.0000 0.0014
5. Wforward -0.0000 0.0590 0.0190 0.0761 0.0791
6. ϵW,X 0.0329 0.1945 0.0989 0.2293 0.2346

Tightness elasticity ϵθ,X
7. Θlevel 1.8944 1.9422 1.8916 2.1286 2.1285
8. ΘFLW 0.0000 0.2450 0.0000 0.3787 0.4045
9. Θhiring -0.0000 0.0418 0.1391 -0.0000 -0.0221
10. ΘW -0.0585 -0.3297 -0.1412 -0.4465 -0.4592
11. Θforward -0.0000 12.9089 6.9679 16.1204 16.2156
12. ϵθ,X 1.8359 14.8082 8.8575 18.1812 18.2673

Table 1: In this Table η is calibrated to get Wlevel = β1 = 0.017 and b is set
to target ηγ X

W
χv

χw = β2 = 0.0085.
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parameter value

β 0.9977
r 0.0023
ϵ 0.7200
ζ 0.5500
δ 0.0078
b 0.9295
η 0.0160
ξ 0.0829
µ 0.5394
γ 0.4841
σω 0.0433
λv 0.0619
λw 0.7581
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