No financial Baseline CaseI CaselIl Case III

frictions A =0.7581 \¥ = AY=0 =0
AV =10.0619 XY= A=0 X=1

Elasticities of financial terms
1. e x 0 -10.174 -5.474  -12.665 -12.930
2. €Q.X 0 -9.656 -5.474  -12.487 -12.740
3. €s x 0 -0.518 -1.199  -0.178 -0.190

Wage elasticity ey, x

1. W evel 0.0170 0.0170 0.0170 0.0169 0.0169
2. Wy 0.0158 0.1194 0.0730 0.1332 0.1339
3. WerLw 0.0000 0.0021 0.0000  0.0030 0.0032
4. Whiring 0.0000 -0.0030 -0.0102  0.0000 0.0014
5. Wrorward -0.0000 0.0590 0.0190 0.0761 0.0791
6. ewx 0.0329 0.1945 0.0989  0.2293 0.2346
Tightness elasticity €p x
7. Olevel 1.8944 1.9422 1.8916  2.1286 2.1285
8.  Orrw 0.0000 0.2450 0.0000 0.3787 0.4045
9. Ouiring -0.0000 0.0418 0.1391 -0.0000 -0.0221
10. Oy -0.0585 -0.3297 -0.1412 -0.4465 -0.4592
11, Oforward -0.0000 12.9089 6.9679 16.1204 16.2156
12. e x 1.8359 14.8082 8.8575 18.1812 18.2673

Table 1: In this Table 7 is calibrated to get Wieyer = 81 = 0.017 and b is set
to target nv%;‘—: = 2 = 0.0085.



parameter  value

0.9977
0.0023
0.7200
0.5500
0.0078
0.9295
0.0160
0.0829
0.5394
0.4841
0.0433
0.0619
0.7581
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